
 
 

Page Mill Properties Files Suit  
Against City of East Palo Alto; 

Expedited Hearing Set for Feb. 21 
 

 
Palo Alto, California – January 16, 2008 – Page Mill Properties announced 

today that it has filed a lawsuit in San Mateo County Superior Court to force the City of 
East Palo Alto to rescind a hastily considered Urgency Ordinance that retroactively 
freezes rents on all rent-controlled apartments within the City.  

The lawsuit alleges that the City Council’s action in adopting the Urgency 
Ordinance on January 8, 2008 was “arbitrary and capricious, lacking in rational basis, and 
contrary to law.”   

The lawsuit further contends that the Urgency Ordinance should be rescinded 
because Councilman Ruben Abrica signed a lease for one of the affected apartments and 
therefore has a personal financial interest in the decision to freeze rents.   

The Court today scheduled an expedited hearing for February 21, 2008 to 
consider the merits of Page Mill’s lawsuit. 

“The Court agreed that we stated a legitimate cause of action and ordered an 
expedited process for reaching a conclusion on the merits of our case, so we are very 
pleased with this outcome,” said Chris Griffith, a Page Mill attorney with Ellman Burke 
Hoffman & Johnson. 
 Page Mill provides more than 1,300 rent-stabilized housing units for East Palo 
Alto residents. The company had planned to institute modest annual rent increases to 
offset a small portion of the $11 million it is investing to enhance the safety and living 
conditions at its apartments, with improvements such as new roofs and seismic upgrades. 

But the company was forced to implement higher rent increases when East Palo 
Alto’s Rent Stabilization Board moved late last year to eliminate the company’s ability to 
increase rents – even though the increases would have been consistent with the City’s 
Rent Stabilization Ordinance.   

Page Mill notified tenants in December 2007 that rents would increase by an 
average of 9% as of February 1, 2008. This increase was well below the 37% average 
allowed by Certificates of Maximum Legal Rent.  These Certificates, which the City 
certified and issued to Page Mill in September and October 2007, set forth the maximum 
rents permitted by State and local law. 

“Prior to purchasing its properties in East Palo Alto, Page Mill was specifically 
assured by the City that it could rely on the Certificates of Maximum Legal Rent,” 
Griffith said. “The City now claims the Certificates are irrelevant, but it is bound by its 
previous statements and by State law.” 

The City claimed that the Urgency Ordinance was needed because hundreds or 
thousands of tenants would have to vacate their apartments as a result of the rent 
increases.  In fact, only 13 tenants have notified Page Mill that they will leave their units 
because of the rent increases.  Meanwhile, the company lowered rent increases for 
residents who demonstrated special needs.  

The improvements Page Mill is making to its properties go well beyond cosmetic 
measures.  They include, among many other improvements, the new roofs on nearly two 
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dozen buildings and seismic upgrades mentioned above, plus dry rot repair, pest control 
and the installation or repair of security fences around swimming pools and buildings. 

Page Mill has also made a significant investment in improving security.  The 
company has hired two security companies and is installing video surveillance systems 
connected to a dispatch center. The neighborhood in which Page Mill’s properties are 
located, Beat 4, had the lowest crime rate in East Palo Alto in November 2007, according 
to police statistics. 

“Our goal was to form a partnership with the City to improve the living conditions 
at our properties,” said David Taran, Page Mill’s Chief Executive Officer.  “Instead, the 
City rejected our repeated offers to negotiate the issue of rent increases and left us with 
no choice but to litigate.” 

Based in Palo Alto, California, Page Mill Properties is a leading real estate 
investment and management firm and a major housing provider for East Palo Alto. 

 
Contact:  Lance Ignon 

 Sitrick And Company 
 (415) 793-8851 
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